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number of its residents, it was not only the anticipated gains
that were lost, but real losses were suffered, ^specially after
the Supreme Court put the federal government's power behind
the claims of the buyers of municipal and county securities.
It mattered little or nothing whether the loans had been
prudently or even legally contracted, the Supreme Court, over
the protests of that great Iowa jurist, Mr. Justice Miller,
insisted on collection ircm the remaining inhabitants. And
while the ingenious borrowers might be enjoying their capital
gains iri the Interesting little town of Los Angeles, the less
fore sighted inhabitants of a rown or county on the prairie
were forced to pay or be sold up. They were in the position
of a Russian village community under the Tsar from which a
number of freed serfs had vanished, refusing to pay their share
of the redemption price. Pessimism in such a world was
treason. And as 3ong as this boom spirit was flourishing,
treason ir remained. Thus as the Florida land boom was
collapsing, many communities made desperate, indeed magical
efforts to persuade themselves and the world that values were
holding up. And on July 4rhf 1926, the city of St. Augustine,
the oldest settlement in the United States, formally buried as
an embodiment of that treasonable pessimism, "J. Fuller
Gloom," with a funeral ceremony conducted according to the
rites of the Chamber of Commerce.
But magic notwithstanding, land booms always burst. There
have been few American cities in the last twenty years that
have not had on their outskirts ambitious "developments"
that have not come off at all, or have only come off after a
long period of hclding-on. Sometimes the holding-on was no
great strain. It may be assumed that the losses incurred
during the period when only handsome lamps and magnificent
pavements marked most of the development of the old Rocke-
feller fam in Shaker Heights in the outskirts of Cleveland,
were no great strain on the Rockefeller fortune. But for less
well-financed speculations, the period of holding on might be
fatal The first speculator has so often taken the rap. How
few American railroads, how few New York hotels have not
gone through the wringer! How profitable has been the job
of receiver! Indeed, there have been times when the inno-
cent investors have been forced to wonder whether "receivertf,
meaning the recipient of stolen goods, was not merely a special